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National Association of FHA Consultants

Final Work Write Up and Specification of Repairs

Consultant's Report

Prepared by

Catherine Queeny

1150 First Avenue, Suite 501
Valley Forge, 19406, Pennsylvania
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| Date:10-05-2021 | NAFH AC

National Association of FHA Consultants

REHAB PROJECT OVERVIEW

PROPERTY ADDRESS: 455 Smith Street CONSULTANT: Catherine Queeny
Unit J, Philadelphia,

Pennsylvania 19143

Borrower Name | David Smith and Robert Jones| A jqress 16 Test Road
Cell Phone # (610) 123-1111 City Philadelphia

Home Phone # State Pennsylvania
Borrower Email | Jcarroll@email.com Vip 19111

Rehab Type Full 203k

FHA Case #

Loan #

Finance Type: Pur chase

Lender Company L ender Sample Inc. Loan Officer Name Sample L ender

Lender Cell # Lender Email samplelender @lender.com
Contractor Company #1 | JOE'S company Contractor #1 Email challunlimited@gmail.com
Contractor Company #2 Contractor #2 Email

Contractor Company #3 Contractor #3 Email

Contractor Company #4 Contractor #4 Email
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NAFHAC -

Mational Association of FHA Consultants

455 Smith Street Unit J, David Smith and Robert Jones
Philadelphia, Pennsylvania 19143
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Borrower: David Smith And Robert Jones Address: 455 Smith Street Unit J Consultant: Catherine Queeny

NAFHAC

National Association of FHA Consultants
203k Final Work Write Up

Carroll Smith 455 ]

Inspection Date: 12/23/2016 Consultant: Catherine Queeny Contractor: Joe Contractor
Applicant: Property Address: Lender:
David Smith And Robert Jones 455 Smith Street Unit J, Lender Sample Inc.

Philadelphia, Pennsylvania, 19143

The following is the scope of work (Work Write Up WWU) document that represents the agreed upon items to be included in
the escrow account for the rehabilitation loan to be obtained by the above indicated borrowers. This document (also known
as the Specification of Repairs or SOR) has been created in most cases using the information and estimates of a selected
contractor’s bid.

Borrower acknowledges that this WWU was created based upon limited access to the property and it’s systems or
components. Changes are to be expected once work has begun. Borrower agrees to hold the consultant harmless for any
changes, latent or concealed defects that may be identified following the close of escrow. Borrower further agrees to bring to
the attention of the consultant (in writing) all suggested changes as identified by the contractor or that they themselves
would like to have completed using the funds from the escrow account prior to the change order item work begins. Borrower
and contractor agree that any work performed outside the scope of the WWU without prior written approval from the
consultant/lender, may not be paid by the escrow funds. Contractor will provide a written Change Order Invoice to the
borrower for review and signed acceptance:. This executed Change Order Invoice will then be submitted to the consultant for
review and submission to the Lender for PRIOR Approval. Should the change order include Desired (not safety or soundness
required repairs), it may be suggested that the contractor establish separate payment arrangements and terms as
paymentfor desired changes will not be disbursed until at least 80% of the listed items on the WWU have been disbursed. In
most cases, this means the payment for these desired changes will not be disbursed until the final draw request.

Should the borrower be using the 203k FHA Rehab Loan, this WWU will report next to each line item a classification for the
repair of M- Mandatory, R-Recommended by Consultant/Contractor, and D-Desired by borrower. This is important to note as
should significant changes to the scope of work be identified after the close of escrow, the consultant may instruct the
contractor to complete only those items identified with the classification of M. Funds allocated for items classified as R or D
may be re-directed as necessary to correct any newly identified safety and/or soundness concerns as the FHA 203k Loan
program dictates all Safety/Soundness repairs must be completed.

Borrower and Contractor agree to mutual and frequent communication during the project and all parties will make every
effort to attend all inspections as required for the terms of the loan for which this WWU has been created.

Borrower and Contractor future agree that their contractual relationship may be terminated by either party with a minimum
of a 10 day written notice ( as verified by a signed return receipt for the delivery of such notice). Other terms and condition
for this termination of contract may be required by the specific lending institution. All parties by their signature agree to be
mindful of these terms as needed prior to close of escrow of the loan.

Borrower has agreed prior to the creation of the WWU to a Homeowner/Consultant Agreement. The terms of that agreement

are binding throughout the Pre-Closing period as well as the entire duration of the consultant’s activities during the
rehabilitation and construction process.
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Borrower: David Smith And Robert Jones

Address: 455 Smith Street Unit J

Consultant: Catherine Queeny

Construction Categories, Items & Costs (Construction Cost Estimate)

1. Masonry
Repair Item Repair
Class
1 Masonry Repairs Other R

Location: Exterior
Repairer: Contractor

.. Repair Notes: Masonry repairs to exterior wall to repair cracks and flaking materials

1. Masonry Totals:

Category Details

Material: Tax: Labor:
$500.00 $90.00 $1000.00
M.Unit M.Qty M.Cost M.Tax L.Unit L.Qty
LS 1 500.00 90.00 LS 1
500.00 90.00

1000.00

1000.00

Total:
$1590.00

L.Cost Sub Total

1590.00

1590.00

Contractor to remove all existing masonry brick face at rear wall, repair mesh or supporting elements and install new brick veneer

with color of borrower's choice or to match existing

Material: Tax: Labor: Total:
2. Siding $250.00 $45.00 $500.00 $795.00
Repair Item Repair M.Unit M.Qty M.Cost M.Tax L.Unit L.Qty L.Cost Sub Total
Class
1 Repair defective fascia/trim M LS 1 250.00 45.00 EA 1 500.00 795.00
Location: Exterior
Repairer: Contractor
.. Repair Notes: Contractor to repair all rotted fascia and trim, replacing wood as needing.
2 Siding Repair: Other D LF 25 0.00 0.00 LS 1 0.00 0.00
Location: Exterior Side
Repairer: Contractor
.. Repair Notes: Cap siding at North (garage) side of home with new vinyl siding color to match existing.
2. Siding Totals: 250.00 45.00 500.00 795.00
Category Details
Permits required to be included in costs.
Color of siding to match existing.
Add comments meet his needs
Material: Tax: Labor: Total:
3. Gutters/Downspouts $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
4. Roof $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
5. Shutters $0.00 $0.00 $0.00 $0.00
Construction Cost Estimate Page 2/6
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Borrower: David Smith And Robert Jones Address: 455 Smith Street Unit J

Consultant: Catherine Queeny

Material: Tax: Labor: Total:
6. Exteriors $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
7. Walks $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
8. Driveways $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
9. Painting (Ext.) $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
10. Caulking $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
11. Fencing $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
12. Grading/Landscaping $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
13. Windows $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
14. Weatherstrip $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
15. Doors (Ext_) $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
16. Doors (Int.) $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
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Borrower: David Smith And Robert Jones Address: 455 Smith Street Unit J Consultant: Catherine Queeny

17. Partition Wall $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
18. Plaster/Drywall $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
19. Decorating $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
20. Wood Trim $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
21. Stairs $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
22. Closets $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:
23. Wood Floors $2600.00 $468.00 $0.00 $3068.00
Repair Item Repair M.Unit M.Qty M.Cost M.Tax L.Unit L.Qty L.Cost Sub Total
Class
1 Install new hardwood floors. D LS 1 2600.00 468.00 EA 0 0.00 3068.00

Location: Bedroom 1
Repairer: Contractor
.. Repair Notes: Contractor to provide and install hardwood flooring at master bedroom as per below.

23. Wood Floors Totals: 2600.00 468.00 0.00 3068.00

Category Details

Hardwood Flooring Cost

Non-discounted retail pricing for: Residential, above-grade red oak flooring. 25 yr limited warranty. UV resistant 7 coat AlO satin
finish. For nail down installation. Quantity includes typical waste overage, material for repair and local delivery.

Hardwood Floor Installation Labor, Basic labor to install hardwood floor with favorable site conditions. Install underlayment on clean,
level subfloor. Acclimate, cull and blend flooring. Blind nail wood flooring. Includes planning, equipment and material acquisition, area
preparation and protection, setup and cleanup. Cost of install to include removal and disposal of existing finished flooring.

Material: Tax: Labor: Total:

24. Finished Floors $0.00 $0.00 $0.00 $0.00
Material: Tax: Labor: Total:

25. Ceramic Tile $0.00 $0.00 $0.00 $0.00
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Borrower: David Smith And Robert Jones Address: 455 Smith Street Unit J

Consultant: Catherine Queeny

Material: Tax: Labor: Total:

26. Bath Accessories $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

27. Plumbing $0.00 $0.00 $0.00 $0.00

Material: Tax: Laber: Total:

28. Electrical $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

29. Heating $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

30. Insulation $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

31. Cabinetry $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

32. Appliances $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

33. Basements $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

34. Cleanup $0.00 $0.00 $0.00 $0.00

Material: Tax: Labor: Total:

35. Miscellaneous $0.00 $0.00 $0.00 $0.00
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Borrower: David Smith And Robert Jones

Address: 455 Smith Street Unit J

Consultant: Catherine Queeny

Project Construction and Fee Estimate

Carroll Smith 455 ]

Construction Categories Total $ Fee Name Fee Details Total $
Section 1 Masonry 1590.00 Draw Fees 2 Draws at 200.000 400.00
Section 2 Siding 795.00 Mileage Fee 25 Miles at 0.535 * 2 trips 26.75
Section 3 Gutters/Downspouts 0.00 Feasibility Paid at inspection 113.38
Section 4 Roof 0.00 Finsatlu\;jv)t/)rk Based on repair amount- P O C 600.00
Write Up
Section 5 Shutters 0.00 Termit_e Paid at inspection 100.00
Inspection
Section 6  Exteriors 0.00 TOTAL Fee Grand Total $ 1,240.13
Section 7 Walks 0.00
Section 8 Driveways 0.00
Section 9 Painting (Ext.) 0.00
Section 10 Caulking 0.00
Section 11  Fencing 0.00
Section 12 Grading/Landscaping 0.00
Section 13 Windows 0.00
Section 14 Weatherstrip 0.00
Section 15 Doors (Ext.) 0.00
Section 16 Doors (Int.) 0.00
Section 17  Partition Wall 0.00
Section 18 Plaster/Drywall 0.00
Section 19 Decorating 0.00
Section 20 Wood Trim 0.00
Section 21  Stairs 0.00
Section 22 Closets 0.00
Section 23 Wood Floors 3068.00
Section 24  Finished Floors 0.00
Section 25 Ceramic Tile 0.00
Section 26 Bath Accessories 0.00
Section 27 Plumbing 0.00
Section 28 Electrical 0.00
Section 29 Heating 0.00
Section 30 Insulation 0.00
Section 31 Cabinetry 0.00
Section 32 Appliances 0.00 Sub Total Name Notes GRAND Total
Section 33 Basements 0.00 Construction $5453.00
Subtotal
Section 34 Cleanup 0.00 Contingency 17% $927.01
Amount
Section 35 Miscellaneous 0.00 Fee Total Fee Grand Total $1,240.13
Section 1 - 35 Construction Cost SUBTOTAL $5453.00 Grand Total $ 7,620.14
BORROWER
Date of Signature: 10-05-2021 ; . SIGNATURE:
( d-g'_?_?;{{?,c(. L& LA CONTRACTOR
CONSULTANT SIGNATURE: SIGNATURE:
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NAFHAC

National Association of FHA Consultants

Consultant Services Agreement

This Agreement is made on 10-05-2021 between the Consultant and Client/Borrower. The Client hereby desires
to engage the Consultant to perform services required to implement on HUD's Mortgage Insurance Program as
it pertains to the architectural concerns for the Property located below.

Borrower/Client: David Smith And Robert Jones

Client Phone: (610) 123-1111

Client Address: 16 Test Road, Philadelphia, Pennsylvania, 19111
Consultant Name:Catherine Queeny

IT IS MUTUALLY UNDERSTOOD AND AGREED AS FOLLOWS:

1 INITIAL WALK-THROUGH AND FEASIBILITY STUDY. The Consultant will accompany the Client(s) (or the
Client(s)'sagent and/or contractor) during a walk-through of the property, during which the property will be initially
analyzed for compliance with the 203(k) Rehabilitation Mortgage I nsurance Program. The Consultant will
recommend repairs, modificationsthat, in the Consultant's opinion, will be necessary to comply with the 203(k)
program requirements. Consultant will assist the Client(s) with determining the project isfeasible and the obtaining
of a contractor by providing a preliminary work write-up-and contractor bid package that describesthe proposed
rehabilitation and identifiesthe lineitem work and estimated cost of the project. The feefor the preliminary work
writeup and contractor bid formswill be deducted from thefee for the Work Write Up. Thetotal fee charged at the
time of thisinitial walk-through includesthe feefor the feasibility study.

2. WORK WRITE-UP AND DRAW REQUEST. The Consultant will assurethat the Specifications of Repairsand the
Draw Request are properly prepared and delivered to the lender in accor dance with HUD requirements and
according to " timeis of the essence" principles. The Client(s) and the Consultant are awar e that on HUD-owned
properties wher e the Client(s) has been awarded the bid, that the ar chitectural exhibits, the Specifications of Repairs,
and the Draw Request from should be delivered to the Lender within 15 calendar days from the award date of the bid.
The Consultant shall assist the borrower by providing any and all exhibitsrequired by the lender aslicensed.

3. INSPECTIONS. The Consultant will track, monitor, and review all inspections performed on the property prior to
closing. Thisincludes, but isnot limited to, mechanical inspections, engineering inspections, ter mite inspections, and
local gover nment inspections. Client(s) guar antees that the Consultant will be exclusive firm employed to perform
Draw Inspectionsthat will occur after the closing of the loan. Client(s) further agreesto a homeinspection to be
performed by Consultant (or other employee of firm) as per HUD-92564-CN. Thisinspection will be completed
according to the licensing requirements of the State of Pennsylvania and / or the Standards of Practice of

Inter NACHI, ASHI, NAHI. Thisinspection may occur before, during or after the consultation appointment.

4. AGREEMENT DURATION. The Consultant will perform all services described herein, from the date of this
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agreement to the closing of the loan with the Lender. With the approval of the Lender, this agreement can be
terminated with the mutual consent of the parties.

5. INDEMNIFICATION. For work performed by the Consultant or contracted to third parties by the Consultant
during this agreement, or after termination of this agreement, the Client(s) agr eesto indemnify, defend, and hold
harmless the Consultant, or his’her employees, of and from all claims, actions, demands, damages, liability, and costs
attendant to defending against the same brought or made for on account of any injuries or damages sustained by any
person or personsor property, arising out of or occasioned by the acts of the Consultant, or hisher agents or
employees. Catherine Queeny and Nafhac 203k shall not be held responsible for any additional work required after
our initial inspection of the property. Catherine Queeny and Nafhac 203k will assume no liability over the amount
invoiced in any case.

6. CONSULTANT FEE. A non-refundable fee of $400 is charged for the services of Initial Walk-through and
Feasibility Study described in this agreement. Therelease of said feeisdue at or beforethetime of the appointment to
Consultant from client(s). Three hundred dollars ($300.00) of the fee paid for the Initial Walk-through and Feasibility
Study will be deducted from thetotal duefor the Work Write Up. Thefeefor theWork Write Up Package will be due
from client(s) prior to release of the paperwork to thelender. Oncethe Work Write Up has been delivered, client(s)
will be provided 1 (one) revision to the scope of work at no extra cost. Any futurerevisions based on changesto the
scope of work or cost of therepairswill require a payment of $100 payable befor e the changes are completed. Any
balance due shall be paid before loan closing. The 203(k) loan, if funded, may include financing of this Consultant fee.
If financed, said fee will be credited to Client(s) for the amount prepaid to Consultant by Client(s) with any balance
dueto consultant disbursed to Consultant. Thereisalso an additional $25 charge for any returned checks. Any unpaid
balances are charged at therate of 1.5% per month after 30 days of loan closing. Any and all collection cost shall be
the responsibility of the Client(s). The client(s) agreesto pay the Work Write Up fee based on thetotal repair amount
of theproject prior to delivery of thisreport. Thetotal fee for the Work Write-Up isasfollows:

Repairslessthan $ 7,500 Fee of $ 450

Repairs between $ 7,501 and 15,000 Fee of $ 550
Repairs between $ 15,001 and 30,000 Fee of $ 650
Repairs between $ 30,001 and 45,000 Fee of $ 750
Repair s between $ 45,001 and 60,000 Fee of $ 800
Repairs between $ 60,001 and 75,000 Fee of $ 850
Repairs between $ 75,001 and 100,000 Fee of $ 950
Repairs between $100,001 and 125,000 Fee of $1000
Repair s between $125,001 and 140,000 Fee of $1250
Repair s between $140,001 and 180,000 Fee of $1400
Repair s between $180,001 and up Fee of $2000

2/4



An additional fee of $50 will be assessed on the total Work Write-Up cost and all draw inspection feesfor each
additional unit within the deeded property (up to a HUD maximum of a four family dwelling)

7. DEFAULT. If the Client(s) fails to pay the monies due under this agreement, the Client(s) will pay the Consultant's
costs to collect the monies due under this agreement, including (but not limited), itsreasonable attor ney's fee, expert
witness fees, and cost of suit.

8. DISPUTE RESOLUTION. Client(s) agreesthat any claim, for negligence, breach of contract or otherwise, be made
in writing and reported to Company within ten (10) business days of discovery. Client(s) further agreesto allow
Company the opportunity to re-inspect the claimed discr epancy, with the exception of emergency conditions, before
Client(s) of Client(s)'s agents, employees, or independent contractor repairs, replaces, alters, or modifies the claimed
discrepancy. Client(s) under stands and agreesthat any failureto notify Company as stated above shall constitute a
waiver of any and all claims Client(s) may have against the company. Any legal action must be brought within one (1)
year from the date of the inspection. Failureto bring said action within one (1) year of the date of theinspection isa
full and complete waiver of any rights, actionsor causes of actionsthat may have arisen therefrom. Timeis expressly
of essence herein. Thistime period maybe shorter that otherwise, provided for by law. Any dispute, controver sy,

inter pretation or claim including claimsfor, but not limited to, breach of contract, any form of negligence, fraud, or
misrepresentation arising out of, from or related to, thiscontract or arising out of, from or related to inspection or
inspection report shall be submitted to final and binding arbitration under the Rules and Procedures of the expedited
Arbitration of Home I nspection Disputes of Construction Arbitration ServicesInc. The decision of the Arbitrator
appointed thereunder shall be final and binding and judgment on the Award may be entered in any Court of
competent jurisdiction.

9. INFORMATION RELEASE. Theclient(s) herein under stands and approvestherelease of all documentation
relating to this agreement to other partiesassociated with the closing of escrow on theloan and / or rehabilitation of
the property and to all partiesrelated to funding aspect. Client(s) grants permission to the Consultant to use
photographstaken in connection with this consulting agreement in advertising and promotional material.

10. CLIENT(S)'SATTENDANCE. Theinspection serviceisconducted at the property. The physical on-site inspection
of the property isa very valuable time of exchange of infor mation between the Company and the Client(s). Any
particular concern of the client(s) must be brought to the attention of the Company befor e the inspection begins. The
written report will not substitute for client(s)'s personal presence during the inspection. It isvirtually impossible to
fully profile any building with any reporting system. Unless Client(s) attends and participatesin the inspection process
itself, the client(s) will have no chance of gaining all of the information that is offered. If Client(s) does not attend the
inspection, this Agreement becomes effective upon commencement of the I nspection.
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11. ADDITIONAL FEES AND PROVISIONS. Additional fees may be charged for the following services:

* Additional photographs at $25 per set

* Desired changesin the scope of work requiring a new Specifications or Repairs at $100 minimum.

* Preparation of change ordersat $100 each minimum (to be paid from available contingency reserve funds or by
client(s) as needed)

* Any additional inspections that may become necessary at $150 minimum

* Contractor Bid Meeting to introduce prospective contractors and client(s) at the property; facilitating the bidding
process $200.

12. Introduction to Contractors. Consultant may provide at the request of the client(s) alist of qualified contractors
who may beinterested in bidding on the project. Any introductionsthat we facilitate between you and proposed
contractor (s) is merely that- an introduction. It isnot a recommendation, endor sement or guarantee of quality or
performance. Y ou should also seek out contractorson your own. We always recommend you perform your own due
diligence (reference checking, etc.) on any contractor you plan to hire. Please pursueyour interviews and negotiations
with contractor (s) using your own judgment. Client(s) accept the above disclaimer and agree to hold har mless
Consultant, their staff and officesfor any actions of the contractor (s) retained. The contractorson the Consultant's
list have successfully completed one or more 203k renovation projects within the past 6 months. That being said,
different lender s have different validation criteria- a contractor who may be consider ed qualified and approved by
onelender may fail to be accepted by another. Asa 203k consultant, it isneither our responsibility nor obligation to
provide contractorsfor client(s) renovation project. We provide thisintroduction as a courtesy to help expedite your
renovation project.

13. CLIENT AGREES that this agreement will remain enforced for thisand all future evaluations of this property for

this borrower (including draw inspection services) and that signature of one party bindsall partiesto this agreement.

| ACKNOWLEDGE AND CONFIRM MY ACCEPTANCE OF THISAGREEMENT:

Borrower Signature Date { y ¢Z'-?z/?j7’4¢f’—'3- . 4// -

Consultant Signature Date 10-05-2021

Borrower Signature Date

414



NAFHAC

National Association of FHA Consultants

&

S ]Joe

FEES PAID BY BORROWER

Fee Name Fee Details Total $
Feasibmty Study Paid at inspection 113.38
Final Work Write Up Based on repair amount- P O C 600.00
Termite Inspection Paid at inspection 100.00
TOTAL Fee Grand Total | $ 813.38
Fee Name Fee Details Total $
Draw Fees 2 Draws at 200.000 400.00
Mileage Fee 25 Miles at 0.535 * 2 trips 26.75
Feasibility Study Paid at inspection 113.38
Final Work Write Up Based on repair amount- P O C 600.00
Termite Inspection Paid at inspection 100.00
TOTAL Fee Grand Total $1,240.13
> / . /
/ ¢ /
( * #liecese ol
CONSULTANT SIGNATURE:
Date of Signature: 10-05-2021
Page 1/1
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Draw Request
Section 203(k)

David Smith and Robert
Jones

455 Smith Street Unit J,
Philadelphia, Pennsylvania 19143

Lender Samplelnc.

INITIAL

(D crraice e el Catherine Queeny

10-05-2021

$927.01

17

$ 1590.00

$ 795.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$ 3068.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$ 5453.00
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Rehabilitation Inspection Report
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NAFHAC

National Association of FHA Consultants

Identity of Interest Certification Letter

Property Address  : 455 Smith Street Unit J, Philadelphia, Pennsylvania 19143

Borrower s Name : David Smith and Robert Jones

FHA Loan No

Lender Name: Lender Samplelnc.

"I hereby certify that | have carefully inspected this property for compliance with the general
acceptability requirements (including health and safety) in Handbook 4905.1. | have required
as necessary and reviewed the architectural exhibits, including any applicable engineering and
termite reports, and the estimated rehabilitation cost and they are acceptable for the
rehabilitation of the property. | have no personal interest, present or prospective, in this
property, applicant or proceeds of the mortgage. | also certify that | have no identity-of-interest
or conflict-of interest with the borrower, seller, lender, realtor, appraiser, plan reviewer,
contractor or subcontractor. To the best of my knowledge, | have reported all items requiring
correction and that the rehabilitation proposal now meets all HUD requirements for
Rehabilitation Mortgage Insurance."

Warning: HUD will p rosecute false claims and statements. Conviction may result in
criminal and/or civil penalties.

(18 U.S.C. 1001, 1010, 1012; 31 U.S.C 3729, 3802).

( cetftozemce Hes

Consultants Signature: - Date: 10-05-2021

Consultants Name(Printed) ;___ Catherine Queeny

Consultant | D#: P9999

Copyright 2015 NAFHAC/Genesis Consultant Identity of Interest Certification Page 1/1



203 (k) Borrower's
Acknowledgement

U.S. Department of Housing
and Urban Development
Office of Housing

Federal Housing Commissioner

Condition of Property: | understand that the property | am purchasing is not
HUD approved and HUD does not warrant the condition or the value of the
property. | understand the HUD plan review (where performed) and the
appraisal are performed to determine compliance with the required architectural

exhibits and to estimate the value of the property, but neither guarantees the house
is free of defects. lunderstand | was responsible to have anindependent consultant
and/or a professional home inspection service perform an inspection of the property
and the cost of the inspection was (or could be ) included in the mortgage.

Loan Requirements

* I understand at the time of the loan closing of an FHA-insured 203(k)
Rehabilitation Loan, for which I have applied to my lender, the proceeds
designated for the rehabilitation or improvement (including a contingency
reserve, mortgage payments and any other fees, where applicable) are to be
placed in an interest bearing escrow account. The Rehabilitation Escrow
Accountis not, nor will it be treated as an escrow for the paying ofreal estate
taxes, insurance premiums, delinquent notes, ground rents or assessments.
I hereby request the lender, after the Final Release Notice is issued, to:

|| Pay the net interest income directly to me/us.

D Apply the net interest income directly to the mortgage principal balance
for an equal amount of principal reduction.

D Other:

* | understand that the Rehabilitation Escrow Account will cease paying
interest to me if (1) the loan payments are delinquent for more than 30 days;
or (2) the completion date (or an approved extension) has expired. During
this period, the interest will be paid down on the mortgage principal. 1
understand if I clear up the delinquent or default status and/or the comple-
tion date has not expired or an extension has been approved, then the interest
on the escrow account will begin again to be paid according to the request
above.

¢ [understand no draws on the escrow account can be made until all permits
have been issued by the local or state building departments, where required.
I further understand I can only request monies for the actual cost of
rehabilitation. If any cost savings result on any line item of the Draw
Request, form HUD-9746-A, the amount saved must be used to: (1) Make
further improvements to the property; (2) Pay for cost overruns in other line
items of the Draw Request; or (3) Prepay the mortgage principal.

¢ Tunderstand the contractor(s) is responsible to complete the work described
in the architectural exhibits in a workmanlike manner. If T agree the work
has been properly completed, I will sign the Draw Request, form HUD-
9746-A, thereby accepting the responsibility that the completed work is
acceptable and payment is justified. T understand there is a 10 percent
holdback on each Draw Request to assure the work is properly completed
and for lien protection.

¢ Tunderstand I am responsible to negotiate any and all agreements with the
contractor(s) I select and that HUD suggests that the Agreement with the
contractor should include a provision for binding arbitration with the
American Arbitration Association on any dispute.

¢ Tunderstand if T am using the Escrow Commitment Procedure, I must sign
form HUD-314. The funds deposited in an escrow, trust or special account
will not be released until an assumption of the loan occurs by a creditworthy
buyer or until the time allowed for such assumption has expired, thereby
requiring the funds to be paid down on the mortgage principal.

¢ lunderstandif] change a contractor for any reason, [ may be obligated under
the terms of the original contractor’s agreement and I should seek legal
advice before taking such action. If1disagree with the contractor regarding
the acceptable completion of the work, I can request an inspection by the
fee inspector to determine if the work has been properly completed. If an
agreement cannot be made with the contractor, the lender may hold the
money until such time as an agreement is reached or an arbitrator’s decision
is rendered.

* Junderstand the lender or HUD does not provide a one-year warranty on the
completed work on the property. I am responsible to obtain such
warranty(s) from the contractor(s) and the warranty should be stated in the
Homeowner-Contractor Agreement.

¢ Tunderstand I am responsible to make the mortgage payments during the
term of the loan, including the rehabilitation period, to ensure the property
will not go into default. The construction on the home must start within 30
days; if the construction ceases for more than 30 days, the lender may
consider the loan in default or the lender can use the escrow money to have
the work completed. Ifthe work stops or is not progressing as it should, or
if the work does not comply with the accepted architectural exhibits, the
lender may require additional compliance inspections to protect the secu-
rity of the loan and I will be responsible to pay for the inspections and the
cost of the inspection may be withheld at the next draw request.

¢ I'understand no changes to the architectural exhibits can be made without
the acceptance of the lender (or HUD) on form HUD-92577. The contin-
gency fund is set up for changes that affect the health, safety, or items of
necessity of the occupants of the property. If the contingency reserve is
insufficient, I must place additional monies into the account for payment
upon acceptance of the change. Additional improvements can be made after
itis determined no further health and safety items exist. A change order will
be made to assure the monies are available to the contractor upon comple-
tion of the changed work.

¢ [ understand if there are unused contingency funds, mortgage payments,
inspection fees or other monies in the Rehabilitation Escrow Account after
the Final Release is processed, the lender, in compliance with HUD
regulations, must apply those funds to prepay the mortgage principal,
provided those items are a part of the mortgage.

» Junderstand the lender may retain the 10 percent holdback, for a period not
to exceed 35 days (or the time period required by law to file a lien,
whichever is longer), to ensure compliance with state lien waiver laws or
other state requirements. Upon completion of the work, I understand I will
be provided: (1) The Final Draw Request; (2) The Final Release Notice;
and (3) An accounting of the final distribution of all funds.

This statement must be delivered to you prior to closing the loan. Return one copy to your lender as proof you have read the entire document. Keep
one copy for your records. You, the borrower(s), must be certain that you understand this information. Sign here only after you have read this entire

document. Seek professional advice if you are uncertain.

Borrower’s Signature & Date:

X

Co-Borrower’s Signature & Date:

X

I, the lender, certify this information was delivered to the borrower(s) prior to the time of loan closing.

Lender’s Signature & Date:

X

ref. Handbook 4240.4 form HUD-92700-A (8/95)



w-9
Form

(Rev. October 2018)
Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

» Go to www.irs.gov/FormW9 for instructions and the latest information.

Give Form to the
requester. Do not
send to the IRS.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

following seven boxes.

|:| Individual/sole proprietor or e Corporation

single-member LLC

Print or type.

[] Other (see instructions) »

D S Corporation

|:| Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=Partnership) »

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is
another LLC that is not disregarded from the owner for U.S. federal tax purposes. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

3 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to

certain entities, not individuals; see
instructions on page 3):
D Partnership D Trust/estate

Exempt payee code (if any)

code (if any)

(Applies to accounts maintained outside the U.S.)

5 Address (number, street, and apt. or suite no.) See instructions.

See Specific Instructions on page 3.

Requester’s name and address (optional)

6 City, state, and ZIP code

7 List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid
backup withholding. For individuals, this is generally your social security number (SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

| Social security number

or
[ Employer identification number

Part Il Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or I am waiting for a number to be issued to me); and
2. 1 am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding; and
3. lam a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage interest paid,
acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and generally, payments
other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the instructions for Part Il, later.

Sign Signature of
Here U.S. person >

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-9 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormW0.

Purpose of Form

An individual or entity (Form W-9 requester) who is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(SSN), individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information
returns include, but are not limited to, the following.

e Form 1099-INT (interest earned or paid)

e Form 1099-DIV (dividends, including those from stocks or mutual
funds)

e Form 1099-MISC (various types of income, prizes, awards, or gross
proceeds)

® Form 1099-B (stock or mutual fund sales and certain other
transactions by brokers)

® Form 1099-S (proceeds from real estate transactions)

e Form 1099-K (merchant card and third party network transactions)
® Form 1098 (home mortgage interest), 1098-E (student loan interest),
1098-T (tuition)

e Form 1099-C (canceled debt)

e Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.

Cat. No. 10231X

Form W=9 (Rev. 10-2018)
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By signing the filled-out form, you:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners' share of
effectively connected income, and

4. Certify that FATCA code(s) entered on this form (if any) indicating
that you are exempt from the FATCA reporting, is correct. See What is
FATCA reporting, later, for further information.

Note: If you are a U.S. person and a requester gives you a form other
than Form W-9 to request your TIN, you must use the requester’s form if
it is substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

¢ An individual who is a U.S. citizen or U.S. resident alien;

¢ A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States;

¢ An estate (other than a foreign estate); or
e A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax under section 1446 on any foreign partners’ share of effectively
connected taxable income from such business. Further, in certain cases
where a Form W-9 has not been received, the rules under section 1446
require a partnership to presume that a partner is a foreign person, and
pay the section 1446 withholding tax. Therefore, if you are a U.S. person
that is a partner in a partnership conducting a trade or business in the
United States, provide Form W-9 to the partnership to establish your
U.S. status and avoid section 1446 withholding on your share of
partnership income.

In the cases below, the following person must give Form W-9 to the
partnership for purposes of establishing its U.S. status and avoiding
withholding on its allocable share of net income from the partnership
conducting a trade or business in the United States.

¢ In the case of a disregarded entity with a U.S. owner, the U.S. owner
of the disregarded entity and not the entity;

¢ In the case of a grantor trust with a U.S. grantor or other U.S. owner,
generally, the U.S. grantor or other U.S. owner of the grantor trust and
not the trust; and

¢ In the case of a U.S. trust (other than a grantor trust), the U.S. trust
(other than a grantor trust) and not the beneficiaries of the trust.

Foreign person. If you are a foreign person or the U.S. branch of a
foreign bank that has elected to be treated as a U.S. person, do not use
Form W-9. Instead, use the appropriate Form W-8 or Form 8233 (see
Pub. 515, Withholding of Tax on Nonresident Aliens and Foreign
Entities).
Nonresident alien who becomes a resident alien. Generally, only a
nonresident alien individual may use the terms of a tax treaty to reduce
or eliminate U.S. tax on certain types of income. However, most tax
treaties contain a provision known as a “saving clause.” Exceptions
specified in the saving clause may permit an exemption from tax to
continue for certain types of income even after the payee has otherwise
become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an exemption

from U.S. tax on certain types of income, you must attach a statement
to Form W-9 that specifies the following five items.

1. The treaty country. Generally, this must be the same treaty under
which you claimed exemption from tax as a nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that contains the
saving clause and its exceptions.

4. The type and amount of income that qualifies for the exemption
from tax.

5. Sufficient facts to justify the exemption from tax under the terms of
the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows an
exemption from tax for scholarship income received by a Chinese
student temporarily present in the United States. Under U.S. law, this
student will become a resident alien for tax purposes if his or her stay in
the United States exceeds 5 calendar years. However, paragraph 2 of
the first Protocol to the U.S.-China treaty (dated April 30, 1984) allows
the provisions of Article 20 to continue to apply even after the Chinese
student becomes a resident alien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of the first
protocol) and is relying on this exception to claim an exemption from tax
on his or her scholarship or fellowship income would attach to Form
W-9 a statement that includes the information described above to
support that exemption.

If you are a nonresident alien or a foreign entity, give the requester the
appropriate completed Form W-8 or Form 8233.

Backup Withholding

What is backup withholding? Persons making certain payments to you
must under certain conditions withhold and pay to the IRS 24% of such
payments. This is called “backup withholding.” Payments that may be
subject to backup withholding include interest, tax-exempt interest,
dividends, broker and barter exchange transactions, rents, royalties,
nonemployee pay, payments made in settlement of payment card and
third party network transactions, and certain payments from fishing boat
operators. Real estate transactions are not subject to backup
withholding.

You will not be subject to backup withholding on payments you
receive if you give the requester your correct TIN, make the proper
certifications, and report all your taxable interest and dividends on your
tax return.

Payments you receive will be subject to backup withholding if:
1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the instructions for
Part Il for details),

3. The IRS tells the requester that you furnished an incorrect TIN,

4. The IRS tells you that you are subject to backup withholding
because you did not report all your interest and dividends on your tax
return (for reportable interest and dividends only), or

5. You do not certify to the requester that you are not subject to
backup withholding under 4 above (for reportable interest and dividend
accounts opened after 1983 only).

Certain payees and payments are exempt from backup withholding.
See Exempt payee code, later, and the separate Instructions for the
Requester of Form W-9 for more information.

Also see Special rules for partnerships, earlier.

What is FATCA Reporting?

The Foreign Account Tax Compliance Act (FATCA) requires a
participating foreign financial institution to report all United States
account holders that are specified United States persons. Certain
payees are exempt from FATCA reporting. See Exemption from FATCA
reporting code, later, and the Instructions for the Requester of Form
W-9 for more information.

Updating Your Information

You must provide updated information to any person to whom you
claimed to be an exempt payee if you are no longer an exempt payee
and anticipate receiving reportable payments in the future from this
person. For example, you may need to provide updated information if
you are a C corporation that elects to be an S corporation, or if you no
longer are tax exempt. In addition, you must furnish a new Form W-9 if
the name or TIN changes for the account; for example, if the grantor of a
grantor trust dies.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such failure
unless your failure is due to reasonable cause and not to willful neglect.

Civil penalty for false information with respect to withholding. If you
make a false statement with no reasonable basis that results in no
backup withholding, you are subject to a $500 penalty.
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Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal penalties
including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINs in violation of
federal law, the requester may be subject to civil and criminal penalties.

Specific Instructions

Line 1

You must enter one of the following on this line; do not leave this line
blank. The name should match the name on your tax return.

If this Form W-9 is for a joint account (other than an account
maintained by a foreign financial institution (FFI)), list first, and then
circle, the name of the person or entity whose number you entered in
Part | of Form W-9. If you are providing Form W-9 to an FFI to document
a joint account, each holder of the account that is a U.S. person must
provide a Form W-9.

a. Individual. Generally, enter the name shown on your tax return. If
you have changed your last name without informing the Social Security
Administration (SSA) of the name change, enter your first name, the last
name as shown on your social security card, and your new last name.

Note: ITIN applicant: Enter your individual name as it was entered on
your Form W-7 application, line 1a. This should also be the same as the
name you entered on the Form 1040/1040A/1040EZ you filed with your
application.

b. Sole proprietor or single-member LLC. Enter your individual
name as shown on your 1040/1040A/1040EZ on line 1. You may enter
your business, trade, or “doing business as” (DBA) name on line 2.

c. Partnership, LLC that is not a single-member LLC, C
corporation, or S corporation. Enter the entity's name as shown on the
entity's tax return on line 1 and any business, trade, or DBA name on
line 2.

d. Other entities. Enter your name as shown on required U.S. federal
tax documents on line 1. This name should match the name shown on the
charter or other legal document creating the entity. You may enter any
business, trade, or DBA name on line 2.

e. Disregarded entity. For U.S. federal tax purposes, an entity that is
disregarded as an entity separate from its owner is treated as a
“disregarded entity.” See Regulations section 301.7701-2(c)(2)(iii). Enter
the owner's name on line 1. The name of the entity entered on line 1
should never be a disregarded entity. The name on line 1 should be the
name shown on the income tax return on which the income should be
reported. For example, if a foreign LLC that is treated as a disregarded
entity for U.S. federal tax purposes has a single owner that is a U.S.
person, the U.S. owner's name is required to be provided on line 1. If
the direct owner of the entity is also a disregarded entity, enter the first
owner that is not disregarded for federal tax purposes. Enter the
disregarded entity's name on line 2, “Business name/disregarded entity
name.” If the owner of the disregarded entity is a foreign person, the
owner must complete an appropriate Form W-8 instead of a Form W-9.
This is the case even if the foreign person has a U.S. TIN.

Line 2

If you have a business name, trade name, DBA name, or disregarded
entity name, you may enter it on line 2.

Line 3

Check the appropriate box on line 3 for the U.S. federal tax
classification of the person whose name is entered on line 1. Check only
one box on line 3.

IF the entity/person online 1is | THEN check the box for. ..

ain)...

e Corporation Corporation

¢ Individual

e Sole proprietorship, or

e Single-member limited liability
company (LLC) owned by an
individual and disregarded for U.S.
federal tax purposes.

Individual/sole proprietor or single-
member LLC

¢ LLC treated as a partnership for | Limited liability company and enter
U.S. federal tax purposes, the appropriate tax classification.

e LLC that has filed Form 8832 or | (P= Partnership; C= C corporation;
2553 to be taxed as a corporation, | or S= S corporation)

or

e LLC that is disregarded as an
entity separate from its owner but
the owner is another LLC that is
not disregarded for U.S. federal tax

purposes.
e Partnership Partnership
e Trust/estate Trust/estate

Line 4, Exemptions

If you are exempt from backup withholding and/or FATCA reporting,
enter in the appropriate space on line 4 any code(s) that may apply to
you.

Exempt payee code.

e Generally, individuals (including sole proprietors) are not exempt from
backup withholding.

e Except as provided below, corporations are exempt from backup
withholding for certain payments, including interest and dividends.

e Corporations are not exempt from backup withholding for payments
made in settlement of payment card or third party network transactions.

e Corporations are not exempt from backup withholding with respect to
attorneys’ fees or gross proceeds paid to attorneys, and corporations
that provide medical or health care services are not exempt with respect
to payments reportable on Form 1099-MISC.

The following codes identify payees that are exempt from backup
withholding. Enter the appropriate code in the space in line 4.

1—An organization exempt from tax under section 501(a), any IRA, or
a custodial account under section 403(b)(7) if the account satisfies the
requirements of section 401(f)(2)

2—The United States or any of its agencies or instrumentalities

3—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

4—A foreign government or any of its political subdivisions, agencies,
or instrumentalities

5—A corporation

6—A dealer in securities or commaodities required to register in the
United States, the District of Columbia, or a U.S. commonwealth or
possession

7—A futures commission merchant registered with the Commodity
Futures Trading Commission

8—A real estate investment trust

9—An entity registered at all times during the tax year under the
Investment Company Act of 1940

10—A common trust fund operated by a bank under section 584(a)
11—A financial institution

12—A middleman known in the investment community as a nominee or
custodian

13 —A trust exempt from tax under section 664 or described in section
4947
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The following chart shows types of payments that may be exempt
from backup withholding. The chart applies to the exempt payees listed
above, 1 through 13.

THEN the payment is exempt
for...

IF the payment is for. ..

Interest and dividend payments All exempt payees except

for7

Broker transactions Exempt payees 1 through 4 and 6
through 11 and all C corporations.
S corporations must not enter an
exempt payee code because they
are exempt only for sales of
noncovered securities acquired

prior to 2012.

Barter exchange transactions and
patronage dividends

Exempt payees 1 through 4

Payments over $600 required to be | Generally, exempt payees
reported and direct sales over 1 through 5°

$5,000'

Payments made in settlement of
payment card or third party network
transactions

Exempt payees 1 through 4

' See Form 1099-MISC, Miscellaneous Income, and its instructions.

2 However, the following payments made to a corporation and
reportable on Form 1099-MISC are not exempt from backup

withholding: medical and health care payments, attorneys’ fees, gross
proceeds paid to an attorney reportable under section 6045(f), and
payments for services paid by a federal executive agency.

Exemption from FATCA reporting code. The following codes identify
payees that are exempt from reporting under FATCA. These codes
apply to persons submitting this form for accounts maintained outside
of the United States by certain foreign financial institutions. Therefore, if
you are only submitting this form for an account you hold in the United
States, you may leave this field blank. Consult with the person
requesting this form if you are uncertain if the financial institution is
subject to these requirements. A requester may indicate that a code is
not required by providing you with a Form W-9 with “Not Applicable” (or
any similar indication) written or printed on the line for a FATCA
exemption code.

A—An organization exempt from tax under section 501(a) or any
individual retirement plan as defined in section 7701(a)(37)

B—The United States or any of its agencies or instrumentalities

C—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

D—A corporation the stock of which is regularly traded on one or
more established securities markets, as described in Regulations
section 1.1472-1(c)(1)(i)

E—A corporation that is a member of the same expanded affiliated
group as a corporation described in Regulations section 1.1472-1(c)(1)(i)

F—A dealer in securities, commaodities, or derivative financial
instruments (including notional principal contracts, futures, forwards,
and options) that is registered as such under the laws of the United
States or any state

G—A real estate investment trust

H—A regulated investment company as defined in section 851 or an
entity registered at all times during the tax year under the Investment
Company Act of 1940

|—A common trust fund as defined in section 584(a)
J—A bank as defined in section 581
K—A broker

L—A trust exempt from tax under section 664 or described in section
4947(a)(1)

M—A tax exempt trust under a section 403(b) plan or section 457(g)
plan

Note: You may wish to consult with the financial institution requesting
this form to determine whether the FATCA code and/or exempt payee
code should be completed.

Line 5

Enter your address (number, street, and apartment or suite number).
This is where the requester of this Form W-9 will mail your information
returns. If this address differs from the one the requester already has on
file, write NEW at the top. If a new address is provided, there is still a
chance the old address will be used until the payor changes your
address in their records.

Line 6

Enter your city, state, and ZIP code.

Part I. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. If you are a resident alien and
you do not have and are not eligible to get an SSN, your TIN is your IRS
individual taxpayer identification number (ITIN). Enter it in the social
security number box. If you do not have an ITIN, see How to get a TIN
below.

If you are a sole proprietor and you have an EIN, you may enter either
your SSN or EIN.

If you are a single-member LLC that is disregarded as an entity
separate from its owner, enter the owner’s SSN (or EIN, if the owner has
one). Do not enter the disregarded entity’s EIN. If the LLC is classified as
a corporation or partnership, enter the entity’s EIN.

Note: See What Name and Number To Give the Requester, later, for
further clarification of name and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one immediately.
To apply for an SSN, get Form SS-5, Application for a Social Security
Card, from your local SSA office or get this form online at
www.SSA.gov. You may also get this form by calling 1-800-772-1213.
Use Form W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form SS-4, Application for Employer
Identification Number, to apply for an EIN. You can apply for an EIN
online by accessing the IRS website at www.irs.gov/Businesses and
clicking on Employer Identification Number (EIN) under Starting a
Business. Go to www.irs.gov/Forms to view, download, or print Form
W-7 and/or Form SS-4. Or, you can go to www.irs.gov/OrderForms to
place an order and have Form W-7 and/or SS-4 mailed to you within 10
business days.

If you are asked to complete Form W-9 but do not have a TIN, apply
for a TIN and write “Applied For” in the space for the TIN, sign and date
the form, and give it to the requester. For interest and dividend
payments, and certain payments made with respect to readily tradable
instruments, generally you will have 60 days to get a TIN and give it to
the requester before you are subject to backup withholding on
payments. The 60-day rule does not apply to other types of payments.
You will be subject to backup withholding on all such payments until
you provide your TIN to the requester.

Note: Entering “Applied For” means that you have already applied for a
TIN or that you intend to apply for one soon.

Caution: A disregarded U.S. entity that has a foreign owner must use
the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person, or
resident alien, sign Form W-9. You may be requested to sign by the
withholding agent even if item 1, 4, or 5 below indicates otherwise.

For a joint account, only the person whose TIN is shown in Part |
should sign (when required). In the case of a disregarded entity, the
person identified on line 1 must sign. Exempt payees, see Exempt payee
code, earlier.

Signature requirements. Complete the certification as indicated in
items 1 through 5 below.
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1. Interest, dividend, and barter exchange accounts opened
before 1984 and broker accounts considered active during 1983.
You must give your correct TIN, but you do not have to sign the
certification.

2. Interest, dividend, broker, and barter exchange accounts
opened after 1983 and broker accounts considered inactive during
1983. You must sign the certification or backup withholding will apply. If
you are subject to backup withholding and you are merely providing
your correct TIN to the requester, you must cross out item 2 in the
certification before signing the form.

3. Real estate transactions. You must sign the certification. You may
cross out item 2 of the certification.

4. Other payments. You must give your correct TIN, but you do not
have to sign the certification unless you have been notified that you
have previously given an incorrect TIN. “Other payments” include
payments made in the course of the requester’s trade or business for
rents, royalties, goods (other than bills for merchandise), medical and
health care services (including payments to corporations), payments to
a nonemployee for services, payments made in settlement of payment
card and third party network transactions, payments to certain fishing
boat crew members and fishermen, and gross proceeds paid to
attorneys (including payments to corporations).

5. Mortgage interest paid by you, acquisition or abandonment of
secured property, cancellation of debt, qualified tuition program
payments (under section 529), ABLE accounts (under section 529A),
IRA, Coverdell ESA, Archer MSA or HSA contributions or
distributions, and pension distributions. You must give your correct
TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account: Give name and EIN of:

14. Account with the Department of
Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison) that receives agricultural
program payments

The public entity

15. Grantor trust filing under the Form The trust
1041 Filing Method or the Optional
Form 1099 Filing Method 2 (see

Regulations section 1.671-4(b)(2)(i)(B))

For this type of account: Give name and SSN of:

e

The individual

The actual owner of the account or, if
combined funds, the first individual on

. Individual

N

Two or more individuals (joint
account) other than an account

maintained by an FFI the account1

3. Two or more U.S. persons
(joint account maintained by an FFI)

Each holder of the account

4. Custodial account of a minor The minor®

(Uniform Gift to Minors Act)
5. a. The usual revocable savings trust | The grantor-trus’(ee1
(grantor is also trustee)
b. So-called trust account that is not| The actual owner"
a legal or valid trust under state law

6. Sole proprietorship or disregarded The owner’

entity owned by an individual

7. Grantor trust filing under Optional
Form 1099 Filing Method 1 (see
Regulations section 1.671-4(b)(2)(i)
(M)

The grantor*

For this type of account: Give name and EIN of:

8. Disregarded entity not owned by an | The owner

individual

©

. A valid trust, estate, or pension trust | Legal entity4

10. Corporation or LLC electing
corporate status on Form 8832 or
Form 2553

The corporation

11. Association, club, religious,
charitable, educational, or other tax-
exempt organization

The organization

The partnership
The broker or nominee

12. Partnership or multi-member LLC
13. A broker or registered nominee

' List first and circle the name of the person whose number you furnish.
If only one person on a joint account has an SSN, that person’s number
must be furnished.

2 Circle the minor’s name and furnish the minor’s SSN.

3 You must show your individual name and you may also enter your
business or DBA name on the “Business name/disregarded entity”
name line. You may use either your SSN or EIN (if you have one), but the
IRS encourages you to use your SSN.

4 List first and circle the name of the trust, estate, or pension trust. (Do
not furnish the TIN of the personal representative or trustee unless the
legal entity itself is not designated in the account title.) Also see Special
rules for partnerships, earlier.

*Note: The grantor also must provide a Form W-9 to trustee of trust.

Note: If no name is circled when more than one name is listed, the
number will be considered to be that of the first name listed.

Secure Your Tax Records From Identity Theft

Identity theft occurs when someone uses your personal information
such as your name, SSN, or other identifying information, without your
permission, to commit fraud or other crimes. An identity thief may use
your SSN to get a job or may file a tax return using your SSN to receive
a refund.

To reduce your risk:
¢ Protect your SSN,
e Ensure your employer is protecting your SSN, and
® Be careful when choosing a tax preparer.

If your tax records are affected by identity theft and you receive a
notice from the IRS, respond right away to the name and phone number
printed on the IRS notice or letter.

If your tax records are not currently affected by identity theft but you
think you are at risk due to a lost or stolen purse or wallet, questionable
credit card activity or credit report, contact the IRS Identity Theft Hotline
at 1-800-908-4490 or submit Form 14039.

For more information, see Pub. 5027, Identity Theft Information for
Taxpayers.

Victims of identity theft who are experiencing economic harm or a
systemic problem, or are seeking help in resolving tax problems that
have not been resolved through normal channels, may be eligible for
Taxpayer Advocate Service (TAS) assistance. You can reach TAS by
calling the TAS toll-free case intake line at 1-877-777-4778 or TTY/TDD
1-800-829-4059.

Protect yourself from suspicious emails or phishing schemes.
Phishing is the creation and use of email and websites designed to
mimic legitimate business emails and websites. The most common act
is sending an email to a user falsely claiming to be an established
legitimate enterprise in an attempt to scam the user into surrendering
private information that will be used for identity theft.
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The IRS does not initiate contacts with taxpayers via emails. Also, the
IRS does not request personal detailed information through email or ask
taxpayers for the PIN numbers, passwords, or similar secret access
information for their credit card, bank, or other financial accounts.

If you receive an unsolicited email claiming to be from the IRS,
forward this message to phishing@irs.gov. You may also report misuse
of the IRS name, logo, or other IRS property to the Treasury Inspector
General for Tax Administration (TIGTA) at 1-800-366-4484. You can
forward suspicious emails to the Federal Trade Commission at
spam@uce.gov or report them at www.ftc.gov/complaint. You can

contact the FTC at www.ftc.gov/idtheft or 877-IDTHEFT (877-438-4338).

If you have been the victim of identity theft, see www./dentityTheft.gov
and Pub. 5027.

Visit www.irs.gov/IdentityTheft to learn more about identity theft and
how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your
correct TIN to persons (including federal agencies) who are required to
file information returns with the IRS to report interest, dividends, or
certain other income paid to you; mortgage interest you paid; the
acquisition or abandonment of secured property; the cancellation of
debt; or contributions you made to an IRA, Archer MSA, or HSA. The
person collecting this form uses the information on the form to file
information returns with the IRS, reporting the above information.
Routine uses of this information include giving it to the Department of
Justice for civil and criminal litigation and to cities, states, the District of
Columbia, and U.S. commonwealths and possessions for use in
administering their laws. The information also may be disclosed to other
countries under a treaty, to federal and state agencies to enforce civil
and criminal laws, or to federal law enforcement and intelligence
agencies to combat terrorism. You must provide your TIN whether or
not you are required to file a tax return. Under section 3406, payers
must generally withhold a percentage of taxable interest, dividend, and
certain other payments to a payee who does not give a TIN to the payer.
Certain penalties may also apply for providing false or fraudulent
information.
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Sum:
David Smith and Robert Jones $5453.00
Subject Property Street Address
16 Test Road,
Subject Property City Subject Property State Subject Property Zip Code
Philadelphia Pennsylvania 19111

610 123-1111

General/Primary/Sub Contractor (Contractor)

Joe's company/Joe Contractor

370 Church Road

Norristown Pennsylvania 19403

877 307-0444 877 307-0444

IT IS MUTUALLY UNDERSTOOD AND AGREED AS FOLLOWS:
THISAGREEMENT (“Agreement”) madethis date by and between Homeowner/Borrower and
Contractor isfor therehabilitation of the Subject Property listed above (herein after referred to as” Property”) that
has applied for an FHA mortgage under Section 203(k) of the National Housing Act by FHA approved L ender
(“Lender”) . The Homeowner/Borrower agreesto pay the Contractor the Sum indicated above, which includes all
salestax due by law, for completion of all work and the supply of all materialsincluded in this Agreement (“Work”),
together with such increase or decreasesin the contract price and scope of Work as may be approved in writing by the
Lender (“Change Order”), and in accordance with all termsand conditions of this Agreement. Contractor agreesto
perform and complete the Work and that the Work shall begin on , Or assoon as practical, but in no

event later than thirty (30) daysfrom theloan closing; and will be completed by , but in no

event later than one hundred eighty (180) daysfrom the loan closing. The Agreement documents consist of the
materials as described below, and include but are not limited to, the Contractor’s Estimate, any Drawings and any
additional Documents, all attached as Schedule“ A”: General Provisions

1. AGREEMENT DOCUMENTS:

Work not covered by this Agreement will not berequired unlessit isrequired by reasonable inference as being
necessary to producethe intended result. Notwithstanding the foregoing and for the sake of clarity, given
Contractor’s greater knowledge and skill by comparison to Borrower, if a reasonable person would under stand
material or work to beincluded or contemplated within the scope of the Work that is specifically included herein,
although not specifically set forth, it shall be deemed included and Contractor accepts responsibility for all such items
and apprising Borrower of same. By executing this Agreement, Contractor representsthat he/she hasvisited the
Property and under stands local conditions, including state and local building regulations and conditions under which
the Work isto be performed. If Borrower and Lender do not close on the loan contemplated herein, this Agreement

shall be null and void and of no force or effect.
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2. BORROWER:

Unless otherwise provided for in this Agreement, the Borrower shall secure and pay for necessary easements,
exceptions from zoning requirements, or other actions which must precede the approval of a permit for thisproject. If
Borrower failsto do so, then this Agreement isvoid and of no effect. If the Contractor failsto correct defective work
or persistently failsto carry out the Work in accordance with this Agreement, the Borrower may order the
Contractor in writing to stop such Work, or a part of the Work until the cause for the order has been eliminated

3. CONTRACTOR:

The Contractor shall perform and supervise and direct all aspects of the Work, including but not limited to the Work
performed by any subcontractors. He/she shall use the best skill and attention and shall be solely responsible for all
construction methods and materialsand for coordinating all portions of the Work. Unless otherwise specified in this
Agreement, the Contractor will provide for and/or pay for all labor, materials, equipment, tools, machinery,
transportation, and other goods, facilities, and services necessary for the proper execution and completion of the
Work, subject only to the paymentsto be made to the Contractor as provided for herein. The Contractor shall
maintain order and discipline among employees and subcontractor s and shallnot assign anyone unfit for thetask. The
Contractor warrantsto the Borrower that all materialsand equipment incor porated are new and that all Work shall
be of good quality and free of defectsor faults. The Contractor shall pay all salesand all other taxesrelated to the
Work and shall secure and pay for building permits, fees, inspectionsand licenses necessary for the completion of the
Work unless otherwise specified in this Agreement. The Contractor shall indemnify and hold har mlessthe Borrower
and Lender from and against all claims, damages, losses, expenses, legal fees or other costsarising or resulting from
the Contractor’s performance of theWork or provisionsunder this Agreement. The Contractor isresponsiblefor,
and indemnifiesthe Borrower and Lender against, acts and omissions of employees, subcontractors and their
employees, or othersperforming the Work under this Agreement with the Contractor. The Contractor shall comply
with all rules, regulations, laws, ordinances and order s of any public authority or HUD inspector bearing on the
performance of the Work.The Contractor shall provide shop drawings, samples, product data or other information
provided for in this Agreement, where necessary or reasonable to do so.

4. SUBCONTRACTOR:

Any and all necessary or desired subcontractors needed to adequately perform under this Agreement shall be selected
and contracted by the Contractor, except that the Contractor shall not employ any subcontractor to whom the
Borrower or Lender may have a reasonable objection, nor will the Contractor berequired by the Borrower to employ
any subcontractor to whom the Contractor has a reasonable objection. All subcontractorsshall be duly licensed and
bonded to perform that portion of the Work required of them.

5. WORK BY OWNER OR OTHER CONTRACTOR:

Copyright 2015 NAFHAC/Genesis Homeowner/Contractor Agreement Page 2/6



NAFHAC

National Association of FHA Consultants

TheBorrower reservestheright to perform work related to hishome, butwhich isnot a part of this Agreement, and
to award separ ate contractsin connection with other portions of another project not detailed in this Agreement. All
contractor s and subcontractorswill be affor ded reasonable opportunity for the storage of materials and equipment by
the Borrower and by each other. Any costs arising by defective or ill-timed work or storage will be borne by the

responsible party.

6. BINDING ARBITRATION:

Claimsor disputesrelating to this Agreement shall be resolved by the Construction Industry Arbitration Rules of the
American Arbitration Association (AAA) unless both parties mutually agreeto other methods. The notice of the
demand for arbitration must be served on and filed in writing with the other party to this Agreement and with the
AAA and must be madein areasonabletime after the dispute hasarisen. The award rendered by the arbitrator (s)
will be considered final and judgment may be entered upon it in accor dance with applicable law in any Court having
jurisdiction ther eof.

7. CLEANUP AND TRASH REMOVAL:

The Contractor shall keep the owner’sresidence free from waste or rubbish resulting from the Work. All waste,
rubbish, toals, construction materials, and machinery will be removed promptly after completion of the Work by the
Contractor.

8. TIME:

With respect to the scheduled completion of the Work, TIME ISOF THE ESSENCE. If the Contractor isdelayed at
anytimein the progress of the Work by approved Change Orders, as defined hereinafter, fire, labor disputes, acts of
God or other causes beyond the Contractor’s control, the completion schedule for the Work or affected parts of the
Work may be extended by the same amount of time caused by the delay with an approved Change Order. The
Contractor must begin Work as soon as practical but in no event later than thirty (30) days after loan closing and will
not cease Work for morethan thirty (30) consecutive days. All Work must be completed by

, but in no event later than within One Hundred and Eighty (180) days from the closing of

theloan.

9. TIMETO COMPLETE:

A final Compliance | nspection Report from the approved Appraiser stating all Work has been satisfactorily
completed, Contractor’sLien Release and the Borrower’s L etter of Completion must bereceived by the Lender
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within two weeks of completion or One Hundred and Eighty (180) days of the date of the note, whichever isearlier.
If, for whatever reason, the final inspection verifying that all Work iscompleted isnot received within One Hundred
and Eighty (180) days of the date of the note, the Lender hastheright to make a principal reduction payment with the
fundsbeing held in escrow. If thefundsheld in escrow are used to make a principal reduction, the final payment to
the Contractor will not be available from the Lender unlessthe Lender has agreed in writing through an approved
Change Order to extend such time.

10. PAYMENTSAND COMPLETION: Fundsfor therenovation arereleased per the executed draw agreement All
requests for funds should be submitted to the FHA 203k Consultant assigned to the specific job. The Lenders
construction administrator will beidentified to the borrower shortly after closing. Thisinformation willalso be
released to the consultant. Contractor can obtain thisinformation from either of these parties.

11. WITHHOLDING OF FUNDS:

Payments may be withheld because of: (1) defective Work not remedied; (2) failure of Contractor to make proper
paymentsto subcontractors, workers, or suppliers; (3) persistent failureto carry out Work in accordance with this
Agreement or these general conditions, or (4) legal claims. Final payment will be due only upon release of any and all
liensarising out of the Agreement or submission of receipts or other evidence of payment covering all subcontractors
or supplierswho could file such alien. The Contractor agreesto indemnify the Borrower and L ender against such
liensand will refund all moniesincluding costs and r easonable attor ney’s fees paid by the Borrower and/or Lender in
discharging theliens. A ten (10) percent “Holdback” reserveisrequired by the Lender to assurethe Work hasbeen
properly completed and there are no lienson the Property or more asthe FHA Consultant deems necessary.

12. PROTECTION OF PROPERTY AND PERSONS:

The Contractor isresponsible for initiating, maintaining, and supervising all necessary or required safety programs.
The Contractor must comply with all applicable laws, regulations, ordinances, ordersor laws of federal, state, county
or local governments. The Contractor will indemnify the owner for all property loss or damage to the Borrower
caused by his’her employeesor his/her direct or indirect subcontractors.

13. INSURANCE:

The Contractor shall purchase and maintain insurance necessary to protect the Contractor and Borrower from claims
under negligence, workers compensation and from any damageto the Borrower’s property resulting from the

conduct of this Agreement, and name Borrower as an additional named insured.

14. CHANGESIN THE AGREEMENT:
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The Borrower may order changes, additions or madifications (using form HUD-92577) without invalidating the
Agreement. Such changes must bein writing and signed by the Borrower and accepted by the Lender. Not all Change
Order requests may be accepted by the Lender; therefore, the Contractor proceedsat his’her own risk if Work is
completed and/or proceeded on without a Change Order accepted in writing by Lender.

15. CORRECTION OF DEFICIENCES:

The Contractor must promptly correct any Work of his’her own or his’her subcontractorsfound to be defective or not
complying with the terms of the Agreement.

16. WARRANTY:

The Contractor shall provide a one-year warranty on all labor and materialsprovided hereunder. Thiswarranty
must extend one year from the date of the completion of the Work or longer if prescribed by law unless otherwise
specified by other terms of this Agreement and shall be for one hundred percent (100%) of the cost of replacement or
repair for all Work or damages. Disputeswill be resolved through the Construction I ndustry Arbitration Rules of the
American Arbitration Association.

17. CONTINGENCY FUNDS:

A Contingency fund isfor the sole pur pose of unforeseen issuesthat develop as a result of the proposed scope of work
detailed in the lender approved agreements. Therefor e, the contingency reserve fund isnot to be used for work that is
unrelated to the original scope of work approved by the FHA Consultant and the Lender.

18. TERMINATION:

a. If theBorrower failsto make a payment under the terms of this Agreement, through no fault of the Contractor, the
Contractor may, upon ten (10) working days written notice to the Borrower, and if not satisfied, terminate this
Agreement.

b. If the Contractor fails or neglectsto carry out the terms of the Agreement, the Borrower, after ten (10) working
dayswritten notice to the Contractor, may terminate this Agreement. The Borrower may then finish the Work by
hiring a new Contractor acceptableto thelender. If the cost of completion of the Work exceeds the Agreement
balance, the differ ence, aswell as costs and reasonable attor ney’ s fees made necessary to enfor ce the terms of this
Agreement, shall be due and owing to Borrower from Contractor.The Contractor, upon termination of the agreement,
releases any claim to the funds remaining in the escrow account and acknowledges that the lender will use any funds
remaining in the escrow account to complete the work including paying the Borrower’s new Contractor.
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